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Abstract. In this paper, the VECM model was constructed and analyzed by impulse response
analysis and variance decomposition through smoothness test and Johansen cointegration test,then
concluded that:The time series of INGDP and InRD are smooth of the same order and there is a long-
run equilibrium relationship between them. INRD has an elasticity of 0.767 with respect to
INnGDP.InGDP exerts a positive effect on both itself and InRD, and InRD has a positive effect on both
itself and INGDP.And the forecast variance of INnGDP is explained by INnGDP and InRD together, but
the contribution of INGDP itself is higher; the forecast variance of InRD is composed of InGDP and
INRD together, but INGDP is the main influencing factor.Therefore, each body in Tibet should pay
attention to science and technology innovation, increase R&D investment, and contribute to the
formation of scientific research achievements through the cooperation between industry, university
and research, which in turn feeds local economic growth.
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