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Abstract

The application of artificial intelligence technology in various industries has been the
trend of the times, and in the e-commerce industry, the application of artificial
intelligence technology has greatly improved the user experience. The application of Al
in the e-commerce industry includes data collection and analysis, recommendation
systems, and chatbots and customer service. These technologies provide significant help
in improving customer satisfaction and engagement. This paper defines the scope of
digital technologies in e-commerce, analyses the common misconceptions and dilemmas
in their use in enterprises. It also analyses the use of key technologies, including big data
analytics, the Internet of Things, etc., and shows how they are transforming the
customer's user experience through personalized recommendations, real-time
recommendation feedback, and so on. These technologies not only improve customer
satisfaction, but also enhance customer loyalty and e-commerce platform
competitiveness.
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1. Introduction

The use of artificial intelligence technology has led to great changes in the e-commerce industry.
Whether it is the operation mode of the enterprise or the shopping experience of the customer,
it has been affected by the impact of technological innovation. Unlike the traditional e-
commerce mode, the customer's user experience is only limited to the price of the product, the
speed of the logistics service, after-sales service and other factors, the use of artificial
intelligence technology has brought about the analysis of big data, intelligent replies, related
product recommendations and other functions to greatly enrich the customer's shopping
experience.

Digital technology can help companies better understand customer preferences and needs, so
that they can classify customers into audiences based on this data and develop specialized
product recommendations. Digital technology can also provide augmented reality, where
customers can try out their purchases in a virtual environment while shopping, an immersive
shopping experience that can greatly enhance customer experience and loyalty. However, along
with the opportunities presented by digital technology comes a series of challenges. Data
privacy and security issues are at the center of customer and business concerns, and the
complexity of technology integration and customer adaptability to new technologies are also
key factors in achieving digital innovation. This study aims to explore the digital innovation of
customer experience in the e-commerce industry, providing in-depth analyses in terms of
technology adoption, customer experience changes, challenges and coping strategies. In order
to provide reference.

45



Frontiers in Economics and Management Volume 5 Issue 8, 2024
ISSN: 2692-7608 DOI: 10.6981/FEM.202408_5(8).0007

2. Overview of Digital Innovation in Customer Experience

2.1. Integration of Customer Experience and Digital Innovation

Digital innovation is the process of upgrading the IT tools of traditional industries with the
latest digital technologies. Digital innovation is based on optimizing operational efficiency,
achieving industrial and technological innovation and optimizing the customer experience. Key
digital technologies include artificial intelligence, big data analytics, the Internet of Things and
augmented reality, which are the bridge between companies and their customers. Companies
use digital technologies to gather information about their customers' usage preferences and
shopping tendencies in order to provide them with better services. Customers, in turn, are
constantly experiencing the latest technology and making suggestions to their operations. The
goal of digital innovation is to help companies stay ahead of the curve in a competitive
marketplace by improving data-driven decision-making, optimizing the customer experience
and developing new market opportunities.

2.2. Reshaping the Future of Customer Experience

The key elements for companies to maintain long-lasting competitiveness and growth pairs are
both customer experience and digital technology innovation. The need for customer experience
encompasses emotion, cognition and perception. At the same time, the introduction of
advanced technologies such as artificial intelligence, big data analytics and the Internet of
Things (IoT) has revolutionized the way businesses operate and interact with their customers.
This convergence not only enhances the personalized and real-time nature of the customer
experience, but also drives the transformation of businesses from traditional models to data-
driven and intelligent. In the future, as technology continues to advance and application
scenarios expand, the customer experience will become even more intelligent and personalized,
and digital innovation will continue to have a profound impact on how enterprises understand
and meet customer needs, thereby shaping their market competitiveness and ability to sustain
innovation.

3. Transforming the Customer Experience through Digital Technologies

3.1. Personalization and Innovative Technologies Enhance Customer Loyalty

The increase in customer loyalty and satisfaction as a result of digital change is evident in
companies like Jingdong and Alibaba. Alibaba applies Al technology on a large scale on its e-
commerce platform through its smart recommendation system. The system analyses a user's
browsing history, purchasing habits and social data to personalize product recommendations
for the user. This personalized recommendation not only improves the efficiency of users in
finding the products they need, but also enhances the desire to buy and satisfaction with the
experience. Through its ‘Borderless Retail’ strategy, Jingdong uses big data technology to
optimize supply chain management and logistics, improving service efficiency and order on-
time delivery. Customers are able to track the status of their orders in real time through
Jingdong's IoT technology and get accurate delivery times, and this transparency and
convenience enhances customer trust and loyalty.

3.2. How Digital Innovation Increases Customer Interaction and Engagement

These platforms have improved the shopping experience through augmented reality (AR) and
virtual reality (VR) technologies. For example, Alibaba's ‘Makeup Trial AR app allows users to
try out cosmetics at home, while Jingdong's ‘AR Decoration Experience’ allows users to preview
furniture placement through a mobile app. This immersive experience not only increases user
interaction and engagement, but also improves the accuracy and satisfaction of purchasing
decisions.

46



Frontiers in Economics and Management Volume 5 Issue 8, 2024
ISSN: 2692-7608 DOI: 10.6981/FEM.202408_5(8).0007

4. Dilemmas and Challenges of Digital Technological Innovations in the E-
commerce Sector

4.1. Complexity and High Cost of Technology

It was mentioned above that the use of digital technologies provides a large number of high-
quality services to enterprises and enhances the user experience of customers. However, these
emerging digital technologies also pose great challenges for technology integration. With the
widespread adoption of artificial intelligence, data analytics and IoT technologies, companies
must integrate multiple platforms at the same time, such as Alibaba, a large corporation with
multiple e-commerce platforms under its umbrella. In order to achieve the effective flow of data
and interaction, it will inevitably bring a fairly high cost of research and development and
application, but also must have a high-tech managers real-time control, to ensure that the
coordination between the system. At the same time, the iteration of technology is in constant
progress, the enterprise in order to gain a head start in the market will inevitably continue to
invest in digital technology, optimize their own industrial structure, but also to meet market
changes and customer demand.

4.2. Privacy Risk

Privacy is a hot topic in recent years about the use of digital technology, the use of digital
technology will inevitably collect a large amount of user data, and to ensure the privacy and
security of user data is a major problem faced by enterprises. As reports of various platforms
leaking user privacy continue to be released on the internet, customers are increasingly
concerned about the security of their personal data, and businesses must ensure that their data
is secure. In addition, while ensuring that they do not breach regulations to compromise data
privacy, they must also guard against external attacks. Data breaches, hacking and
unauthorized access to data can have a serious impact on a business's reputation and customer
loyalty. To prevent such incidents from occurring, organizations must establish a
comprehensive data security management system and implement effective risk management
measures. As a result, companies must invest additional effort to strengthen the security of
their technology and data privacy protection capabilities.

4.3. Market Competition and Innovation Pressure

In recent years, the e-commerce industry has become increasingly competitive, with more and
more new-style e-commerce platforms being launched while changes in technological
innovation continue to drive competitiveness in the market. Leading e-commerce companies
are constantly launching new digital services and innovative products, which makes other
companies oppressed. In this environment, companies are constantly investing resources in
research and development to launch new products and services in order to survive. The short
cycle of technological products also requires companies to be more flexible, responsive and
coordinated. Otherwise, they risk becoming obsolete.

These issues are not only the reality that enterprises need to face in digital transformation, but
also an important driving force for enterprises to strengthen their industrial structure, enhance
their strategic planning capabilities and organizational change.

5. Analysis of Responses

5.1. Blockchain Type Privacy Protection Scheme

Blockchain technology is a distributed diffusion account technology that protects the privacy
and security of accounts by establishing multiple nodes in which data is stored and
cryptographic methods are used. The concept is: the same data is divided into multiple ‘regions’
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of small parts, each part contains a part of the overall data, and then through cryptography to
link the small regions, constituting an ever-lengthening chain, called the ‘blockchain’.
Blockchain technology is effective in preventing data intrusion and unauthorized access. For
example, a company records customer transaction information and data on multiple nodes of
the blockchain, so that any single node change does not affect the entire blockchain. In addition,
zero-knowledge proof technology is an innovative solution that protects customer privacy by
allowing data to remain encrypted during the validation process. Enterprises can apply zero-
knowledge proof during the data sharing and verification process to ensure that authentication
and transaction confirmation are completed without exposing specific data content. By
adopting these cutting-edge technologies, e-commerce enterprises can not only improve data
security, but also enhance customers' trust and confidence in data privacy protection.

5.2. Flexible Technology Structure

This is a method designed to cope with technology iteration, the initial construction of the
technology platform is extremely cumbersome and complex, if updating the new technology
will need to change the overall structure, the flexible technology architecture can enhance the
flexibility and scalability of the system, similar to the blockchain, like the different functions
independently, so that each module can be independently developed and studied. This not only
simplifies the integration process of the system, but also facilitates update maintenance and
scalability. In addition, enterprises can migrate some of their functions to the cloud with the
help of cloud technology, reducing the complexity and cost of technology management through
the large storage resource capabilities that cloud technology has. The construction of flexible
technology architecture not only helps enterprises to respond to rapidly changing market
demand, but also improves the efficiency and effectiveness of technological innovation.

5.3. Enhancing Customer Interaction and Engagement

To increase customer interaction and engagement, e-commerce companies can explore and
apply emerging interactive technologies and innovative customer engagement models. For
example, companies can utilize augmented reality (AR) and virtual reality (VR) technologies to
provide an immersive shopping experience. With AR applications, customers can virtually try
on clothes or view furniture placement at home, while VR technology can provide customers
with a virtual shop roaming experience, allowing them to experience real shopping scenarios
in a virtual environment. In addition, social media and live e-commerce are also important
means to enhance customer interaction. Enterprises can learn about customer needs and
feedback by interacting with customers in real time on social media platforms, while
showcasing products and answering questions through live streaming to enhance customer
engagement and trust. Another innovative mode of interaction is the gamified shopping
experience, which stimulates customer interest and engagement by setting up mechanisms
such as shopping tasks, point rewards and virtual currencies. These new modes not only
enhance customers' shopping experience, but also increase customer loyalty and satisfaction.

6. Conclusion

From this, we can conclude that in the digital innovation of customer experience in the e-
commerce industry, the application of digital technology significantly improves customer
satisfaction and loyalty to e-commerce platforms, and personalized marketing services can
enhance user satisfaction. The series of complex issues and challenges caused by digital
transformation need to be addressed by e-commerce companies through innovative
technological architectures, enhanced security measures and the introduction of new customer
engagement models. As technology advances and applications continue to expand, the e-
commerce industry will continue to drive the process of digital innovation and will face more
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new challenges, while providing consumers with a more personalized, secure and fulfilling
customer experience is so e-commerce companies should be put in the first place.
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